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To the Board of Directors

Lawyers’ Assistance Program, Inc.
Mandeville, Louiisiana

Report of the Financlal Statements

I have audited the accompanying financial statements of Lawyers’ Assistance Program, Inc.,
which comprise the statement of financial position as of December 31, 2012, and the related statements
of activities, statement of functional expenses, and cash flows for the year then ended and the related
notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of American; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of the financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on the financial statements based on our audits. |
conducted my audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that | plan and perform
the audit to obtain reasonable4 assurance about whether the consolidated financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of the effectiveness of
the entity’s internal control. Accordingly, | express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
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estimates made by management, as well as evaluating the overall presentation of the financial
statements.

| believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material
respe3cts, the financial position of Lawyer’s Assistance Program, Inc as of December 31, 2012, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, | have also issued my report dated April 10,
2013 on my consideration of Lawyer’s Assistance Program, Inc’s internal control over financial reporting
and on my tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of my testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal cantrol over financial reporting or on compliance. That report s an
integral part of an audit performed in accordance with Government Auditing Standards in considering
Lawyers’ Assistance Program, Inc’s internal control over financial reporting and compliance.

Muck b

Deborah Rollo CPA
Covington, Louisiana

April10, 2013



Lawyers' Assistance Program, Inc.

Statement of Financial Position

December 31, 2012
ASSETS
Current Assets:
Cash and cash equivalents ] 323,347
Accounts recelvable 30,000
Prepaid insurance 908
Total Current Assets 354,255
Property and equipment,
net of accumulated depreciation of 54,147 13,200
Other Asset:
Deposit 2,250
TOTAL ASSETS 369,705
LIABILITIES AND NET ASSETS
Current Liabllities:
None
Net Assets:
Unrestricted net assets 369,705
TOTAL LIABILITIES AND NET ASSETS $ 369,705

The accompanying notes are an integral part of these financlal statements
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Lawyers' Assistance Program, inc.

Statement of Activities
For the Year Ended December 31, 2012

REVENUES AND OTHER SUPPORT
Tobacco settlement $ 120,000
Louisiana State Bar Foundation 153,400
Self - generated 52,350
State funds (judiciary) 30,000
Interest income 57
Other 465
TOTAL REVENUES AND OTHER SUPPORT 356,272
FUNCTIONAL EXPENSES
Program services
Substance abuse counseling 119,553
Supporting services
Management and general 75,800
TOTAL FUNCTIONAL EXPENSES 195,353
INCREASE IN NET ASSETS 160,919
NET ASSETS, BEGINNING 208,786
NET ASSETS, ENDING $ 369,705

The accompanying notes are an integral part of these financial statements
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Lawyers' Assistance Program, Inc.

Statement of Functional Expenses
For the Year Ended December 31, 2012

Program Services Supporting Services

Substance Management
Abuse and
Counseling General Total

Salaries, executive director $ 77917 $ - $ 77,917
Salaries, other - 35,124 35,124
Pensions contributions 4,675 300 4,975
Payroll taxes 4,381 1,975 6,356
Accounting fees - 3,617 3,617
Advertising & promotions 150 - 150
Bank fees - 99 99
Continuing education 580 - 580
Depreciation . - 2,646 2,646
Dues and subscriptions 435 . 435
insurance 9,622 6,755 16,377
Meals and lodging 2,838 - 2,838
Medical consultant 2,350 - 2,350
Mileage reimbursement 4,820 167 4,987
Moving services - 464 464
Office expense - 5,306 5,306
Postage . 1,491 1,491
Printing 3,447 47 3,494
Rent - 11,245 11,245
Repairs and maintenance - 459 459
Miscellaneous expenses - 587 587
Seminars 455 - 455
Telephone 1,558 3,022 4,580
Training, workshop 4,409 4,409
Travel 1,916 - 1,916
Utilities - 2,496 2,496

Total S 119,553 $ 75,800 $ 195,353

The accompanying notes are an integral part of these financial statements
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Lawyers' Assistance Program, Inc.

Statement of Cash Flows
For the Year Ended December 31, 2012

CASH FLOWS FROM OPERATING ACTIVITIES:
Increase in net assets $ 160,919

Adjustments to reconcile decrease in
net cash flows used in operating activities:

Depreciation 2,645

Increase in accounts receivable (10,000)

Decrease in prepald expenses 1,502

Increase in deposits {1,500)

Decrease in accrued expenses {2,361)

Net cash flow used in operating activities {9,713)
CASH FLOWS USED IN INVESTING ACTIVITIES:

Purchases of property and equipment 10,083
NET INCREASE IN CASH AND CASH EQUIVALENTS 141,123
CASH AND CASH EQUIVALENTS, BEGINNING 182&24
CASH AND CASH EQUIVALENTS, ENDING $ 323,347

. —— - — ]

The accompanying notes are an integral part of these financial statements
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Lawyers’ Assistance Program, Inc.

Notes to the Financial Statements
For the Year Ended December 31, 2012

NOTE 1 - SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES
Lawyers' Assistance Program, inc, was organized in Louisiana as a non-profit organization to provide substance

abuse counsefing and referral services to members of the Loulsiana legal profession battling alcoholism or other
substance abuse conditions.

Significant accounting policies are as follows:
A. DASIS OF ACCOUNTING

The Financial statements have been prepared on the accrual basis of accounting in accordance with
accounting principles generalfly accepted in the United States of America.

B. CASH AND CASH EQUIVALENTS

For purposes of the statements of cash flows, the Organization considers all highly liquid investments available
for current use with an initial maturity of three months or less to be cash equivalents.

C. EAIR VALUES OF FINANCIAL INSTRUMENTS

The Organization’s financial instruments, none of which are held for trading purposes, include cash and cash
equivalents, accounts receivable, and accounts payable. Management estimates that the fair value of all
financial instruments as of December 31, 2012 does not differ materially from the aggregate carrying vailues of
its financial Instruments recorded In the accompanying statement of financial position.

D. PRQPERTY AND EQUIPMENT

Property and equipment is stated at cost. Depreciation is computed utilizing the stralghtine method over
estimated useful lives of three to seven years. Property and equipment acquisitions are capitalized if the
purchase price exceeds $200 and the asset has a useful e of greater than one year.

Expenditures for mainentence and repairs are charged to operations as incurred. Expenditures for
betterments and major renewals are capitalized. The cost of assets sold or retired and the related amounts of
accumulated depreciation are efiminated from the accounts in the year of disposal and the resulting gains or
losses are recognized.

€ ESTIMATES

The preparation of financial statements In conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptlons that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.




Lawyers’ Assistance Program, [nc.

Notes to the Financial Statements
For the Year Ended December 31, 2012

NOTE 1 - SUMMARY OF SIGN|FICANY ACCOUNTING POLICIES (Cont.)
F. INCOME TAXES

The Organization operates as a non-profit entity and has been granted tax exempt status by internal Revenue
Service (RS} under Section 501{c) (3) of the internal Revenue Code and has been determined by (RS not to be
3 “private foundation” within the meaning of Section 509(a) of the Internal Revenue Code. The Organization's

exempt status Is recognized by the State of Loulslana. Accordingly, no provision has been made in these
statements for federal ar state Income taxes.

G. DONATED SERVICES
Certain members of the Board of Directors have donated significant amounts of time to the Organization. The

value of this contributed time Is not reflected In these statements as It is not susceptible to recording as per
FASB 116.

H. REVENUE RECOGNITION

Under the standards contained in the AICPA Audit and Accounting Guide, Audits of Voluntary Heaith and
Welfare Organizations, contributions are recorded when received unless susceptible to acerval. For the year
ended December 31, 2012, $30,000 was receivable and expected to be collected within a year.

. NETASSETS
Net assets and revenues, expenses, gains, and losses are classified based on the existence or absence of

donor-imposed restrictions. Accordingly, net assets of Lawyers’ Assistance Program, Inc. and changes therein
are classified and reported as follows:

Unrestricted net assets — Net assets that are not subject to donor-imposed stipulations.

Temporarily restricted net assets = Net assets are subject to donor-imposed stipuiations that may or will
be met, either by action of Lawyers’ Assistance Program, Inc. and/or the passage of time. When 2
restriction expires, temporarily restricted net assets are classified to unrestricted net assets and reported
in the statement of activities as net assets released from restrictions.

NOTE 2 - CONTINGENCIES
Concentration of Credit Risk Anising from Cash Deposits in Excess of insured Limits
The Organization maintains its cash in a finandal institution located in Loulsiana. The Federal Deposit Insurance

Corporation (FDIC) Insures the Interest — bearing balances up to $250,000 at these Institutions. The Organization’s
deposits exceeded FDIC coverage at times during the year.




Lawyers’ Assistance Program, Inc.

Notes to the Financial Statements
For the Year Ended December 31, 2012

NOTE 3 -~ PROPERTY AND EQUIPMENT

Property and equipment consists of the following as of December 31, 2012;

Depreciable
—Lives
Office Equipment S-7 years $ 17,347
Accumulated depreclation {4,147}
Net property and equipment $...13.200

Depreciation expense for all property and equipment Is charged to management and general expense and
totaled $2,646 for the year ended December 31, 2012

NOTE 4.~ GRANT/STATE FUNDS

The Organization Is the recipient of appropriated funds from the State of Louisiana Judicial Branch to pay for
program professional services provided by the Organization. The amount of state funds received during the
year ended December 31, 2012 was $30,000.

NOTE 5 - RELATED PARTY TRANSACTIONS

The Organization has entered into an agreement with an attorney with extensive experience In substance
abuse counseling to serve as Executive Director. The management agreement states n part that the attorney
will provide all program administrative functions. The Executive Director Is an employee of the Organization
and recelves a salary as compensation for his services. Additionally, the Organization provides reimbursement
to the Executive Director for expenses incurred in the operations of the program. During 2012, The Executive
Director received a total of $4,820 as relmbursement for expenses incurred. All relmbursements are reviewed
and approved by the Treasurer before any payment may be made to the Director.

NOTEG-PENSIONPIAN
The Organization sponsors a simplified employee pension plan for its employees. Under the terms and

conditions of the plan, the Organization contributes an amount equa) to six percent (6%) of the salary of the
Executive Director and office staff. Pension expense for the year ended December 31, 2012 was 54,975.




Lawyers’ Assistance Program, Inc.

Notes to the Financial Statements
For the Year Ended December 31, 2012

NOTE 7 - ECONOMIC DEPENDENCY
Approximately thirty-four percent {34%) of the Organization’s public support for the year ended December 31,
2012 was derived from funds provided by a tobacco settlement, which was disbursed from the Loulsiana

Outside Counse} Health and Ethics Foundation As of December 31, 2012, $30,000 was receivabie redated to
the tobacco settlement.

NOTE § =~ SUBSEQUENT EVENTS

Subsequent events were evaluated through April 10, 2013, which Is that date the financial statements were
avallable to be Issued. No subsequent events were noted.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

I CORDANCE WITH RN im ANDAR

April 10, 2013
To the Board of Directors
Lawyers’ Assistance Program, Inc

| have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to the financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of Lawyers’
Assistance Program, Inc. (a Louisiana nonprofit organization) which comprise the statement of financial
position as of December 31, 2012, and the related statements of activities, functional expenses, and
cash flows for the year then ended, and the related notes to the financial statements, and have issued
my report thereon dated April 10, 2013.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, | considered Lawyers'’
Assistance Program, Inc.’s internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
Lawyers’ Assistance Program, Inc’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Lawyers’ Assistance Program, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

My consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be material
weakness or significant deficiencies. Given these limitations, during my audit | did not identify any
deficiencies in internal control that | consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Lawyers’ Assistance Program, Inc.’s
financial statements are free from material misstatement, | performed test of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of my audit, and
accordingly, 1 do not express such an opinion. The results of my test disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion of the effectiveness of the
organization’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Lawyers’ Assistance Program, Inc.’s
internal control and compliance. Accordingly, this communication is not suitable for any other purpose.
Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public

Mnk Gitb o
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